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Most books on financial derivatives focus on either the investment side of the business or on the
mathematical models to price them. However, there is a gap between how quantitative researchers, analysts,
structurers, risk managers and traders look and communicate on derivatives problems. In particular there
often is a strong emphasis on pricing rather than hedging or risk management.

This book fills a gap for a technical but not impenetrable guide to hedging options, and the 'Greek' (Theta,
Vega, Rho, and Lambda) parameters that represent the sensitivity of derivatives prices. Taking the viewpoint
of the front office practitioner, the book introduces the various option hedging strategies and the mathematics
behind them in a concise but thorough manner. The book begins at an elementary level, with an introduction
to the Black–Scholes formula (upon which most quantitative finance is built) from a practitioner perspective.
The Greeks and Hedging Explained then develops the many themes that are omitted from many textbooks
but which actually make up most of what happens in practice – including the effect of day conventions,
interest rates and sticky deltas. The book features numerous illustrations, worked examples and, where
appropriate, highlights market conventions over academic assumption.

The Greeks and Hedging Explained is a welcome addition to the Financial Engineering Explained series and
will serve as a foundation text for some of the more complex titles in the series.
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From reader reviews:

Rosa Goldschmidt:

This The Greeks and Hedging Explained (Financial Engineering Explained) book is not ordinary book, you
have it then the world is in your hands. The benefit you obtain by reading this book is information inside this
book incredible fresh, you will get details which is getting deeper you read a lot of information you will get.
This specific The Greeks and Hedging Explained (Financial Engineering Explained) without we comprehend
teach the one who reading through it become critical in imagining and analyzing. Don't become worry The
Greeks and Hedging Explained (Financial Engineering Explained) can bring any time you are and not make
your bag space or bookshelves' become full because you can have it inside your lovely laptop even
cellphone. This The Greeks and Hedging Explained (Financial Engineering Explained) having very good
arrangement in word and also layout, so you will not feel uninterested in reading.

Thomas Evans:

Are you kind of stressful person, only have 10 or maybe 15 minute in your moment to upgrading your mind
skill or thinking skill even analytical thinking? Then you have problem with the book in comparison with can
satisfy your limited time to read it because this all time you only find reserve that need more time to be go
through. The Greeks and Hedging Explained (Financial Engineering Explained) can be your answer mainly
because it can be read by you who have those short free time problems.

Patsy Phan:

Is it anyone who having spare time in that case spend it whole day by simply watching television programs
or just resting on the bed? Do you need something new? This The Greeks and Hedging Explained (Financial
Engineering Explained) can be the response, oh how comes? The new book you know. You are therefore out
of date, spending your time by reading in this completely new era is common not a geek activity. So what
these books have than the others?

Lorraine Joyner:

In this particular era which is the greater man or woman or who has ability to do something more are more
treasured than other. Do you want to become considered one of it? It is just simple method to have that.
What you must do is just spending your time little but quite enough to enjoy a look at some books. On the
list of books in the top list in your reading list is The Greeks and Hedging Explained (Financial Engineering
Explained). This book which is qualified as The Hungry Hills can get you closer in turning into precious
person. By looking way up and review this book you can get many advantages.
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